
Institutions, Institutional Change and
Economic Performance (Political Economy of
Institutions and Decisions)

By Douglass C. North

Institutions, Institutional Change and Economic Performance (Political
Economy of Institutions and Decisions) By Douglass C. North

Continuing his groundbreaking analysis of economic structures, Douglass North
develops an analytical framework for explaining the ways in which institutions
and institutional change affect the performance of economies, both at a given
time and over time. Institutions exist, he argues, due to the uncertainties involved
in human interaction; they are the constraints devised to structure that interaction.
Yet, institutions vary widely in their consequences for economic performance;
some economies develop institutions that produce growth and development,
while others develop institutions that produce stagnation. North first explores the
nature of institutions and explains the role of transaction and production costs in
their development. The second part of the book deals with institutional change.
Institutions create the incentive structure in an economy, and organizations will
be created to take advantage of the opportunities provided within a given
institutional framework. North argues that the kinds of skills and knowledge
fostered by the structure of an economy will shape the direction of change and
gradually alter the institutional framework. He then explains how institutional
development may lead to a path-dependent pattern of development. In the final
part of the book, North explains the implications of this analysis for economic
theory and economic history. He indicates how institutional analysis must be
incorporated into neo-classical theory and explores the potential for the
construction of a dynamic theory of long-term economic change. Douglass C.
North is Director of the Center of Political Economy and Professor of Economics
and History at Washington University in St. Louis. He is a past president of the
Economic History Association and Western Economics Association and a
Fellow, American Academy of Arts and Sciences. He has written over sixty
articles for a variety of journals and is the author of The Rise of the Western
World: A New Economic History (CUP, 1973, with R.P. Thomas) and Structure
and Change in Economic History (Norton, 1981). Professor North is included in
Great Economists Since Keynes edited by M. Blaug (CUP, 1988 paperback ed.)
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Continuing his groundbreaking analysis of economic structures, Douglass North develops an analytical
framework for explaining the ways in which institutions and institutional change affect the performance of
economies, both at a given time and over time. Institutions exist, he argues, due to the uncertainties involved
in human interaction; they are the constraints devised to structure that interaction. Yet, institutions vary
widely in their consequences for economic performance; some economies develop institutions that produce
growth and development, while others develop institutions that produce stagnation. North first explores the
nature of institutions and explains the role of transaction and production costs in their development. The
second part of the book deals with institutional change. Institutions create the incentive structure in an
economy, and organizations will be created to take advantage of the opportunities provided within a given
institutional framework. North argues that the kinds of skills and knowledge fostered by the structure of an
economy will shape the direction of change and gradually alter the institutional framework. He then explains
how institutional development may lead to a path-dependent pattern of development. In the final part of the
book, North explains the implications of this analysis for economic theory and economic history. He
indicates how institutional analysis must be incorporated into neo-classical theory and explores the potential
for the construction of a dynamic theory of long-term economic change. Douglass C. North is Director of the
Center of Political Economy and Professor of Economics and History at Washington University in St. Louis.
He is a past president of the Economic History Association and Western Economics Association and a
Fellow, American Academy of Arts and Sciences. He has written over sixty articles for a variety of journals
and is the author of The Rise of the Western World: A New Economic History (CUP, 1973, with R.P.
Thomas) and Structure and Change in Economic History (Norton, 1981). Professor North is included in
Great Economists Since Keynes edited by M. Blaug (CUP, 1988 paperback ed.)
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Editorial Review

Review
"At a time when economic and political institutions are being reformed and replaced all over the world,
North's book is required reading for all social scientists and policy makers." T.N. Srinivasan, Yale University

"North here draws upon the literature concerning the formation of economic institutions...to ask significant
questions about differences among economies across time and space...This is an exciting and stimulating
work, and one that will leave its mark upon the work of economic historians. It will also be important for
political scientists and other social scientists, to learn the message and relevance of an influential strain of
non-mainstream economic thinking." Stanley Engerman, University of Rochester

"In a careful but wide-ranging analysis grounded in rational-choice theory, he stresses the ways in which
institutional arrangements, once adopted, may lead quite rational actors to behave in ways that are
collectively suboptimal." Paul Pierson, World Politics

From the Back Cover
Continuing his groundbreaking analysis of economic structures, Douglass North here develops an analytical
framework for explaining the ways in which institutions and institutional change affect the performance of
economies, both at a given time and over time. Institutions exist, he argues, due to the uncertainties involved
in human interaction; they are the constraints devised to structure that interaction. Yet institutions vary
widely in their consequences for economic performance; some economies develop institutions that produce
growth and development, while other economies develop institutions that produce stagnation.

About the Author
Douglass C. North is co-recipient of the 1993 Nobel Memorial Prize in Economic Science. He is Spencer T.
Olin Professor in Arts and Sciences at Washington University in St. Louis and Bartlett Burnap Senior Fellow
at the Hoover Institution at Stanford University. A member of the American Academy of Arts and Sciences,
Professor North received the John R. Commons Award in 1992. He is author of eleven books, including
Institutions, Institutional Change, and Economic Performance (1990), Understanding the Process of
Economic Change (2005), and co-author, with John Joseph Wallis and Barry R. Weingast, of Violence and
Social Orders: A Conceptual Framework for Interpreting Recorded Human History (Cambridge University
Press, 2009).

Users Review

From reader reviews:

Alvin Shaw:

In this 21st hundred years, people become competitive in each way. By being competitive at this point,
people have do something to make these people survives, being in the middle of the crowded place and
notice by surrounding. One thing that oftentimes many people have underestimated the idea for a while is
reading. Sure, by reading a e-book your ability to survive increase then having chance to endure than other is
high. For yourself who want to start reading any book, we give you this particular Institutions, Institutional
Change and Economic Performance (Political Economy of Institutions and Decisions) book as beginning and



daily reading publication. Why, because this book is usually more than just a book.

Roseann Flowers:

Information is provisions for people to get better life, information today can get by anyone from everywhere.
The information can be a expertise or any news even a problem. What people must be consider when those
information which is inside former life are challenging to be find than now's taking seriously which one
would work to believe or which one the actual resource are convinced. If you obtain the unstable resource
then you understand it as your main information there will be huge disadvantage for you. All of those
possibilities will not happen inside you if you take Institutions, Institutional Change and Economic
Performance (Political Economy of Institutions and Decisions) as your daily resource information.

Claude Gonzalez:

E-book is one of source of understanding. We can add our understanding from it. Not only for students but
native or citizen require book to know the up-date information of year in order to year. As we know those
guides have many advantages. Beside we all add our knowledge, could also bring us to around the world. By
the book Institutions, Institutional Change and Economic Performance (Political Economy of Institutions and
Decisions) we can take more advantage. Don't that you be creative people? For being creative person must
choose to read a book. Only choose the best book that suited with your aim. Don't become doubt to change
your life with this book Institutions, Institutional Change and Economic Performance (Political Economy of
Institutions and Decisions). You can more pleasing than now.

Mamie Perkins:

Reading a reserve make you to get more knowledge from that. You can take knowledge and information
from the book. Book is prepared or printed or descriptive from each source in which filled update of news. In
this particular modern era like right now, many ways to get information are available for you actually. From
media social such as newspaper, magazines, science e-book, encyclopedia, reference book, book and comic.
You can add your understanding by that book. Are you hip to spend your spare time to open your book? Or
just looking for the Institutions, Institutional Change and Economic Performance (Political Economy of
Institutions and Decisions) when you necessary it?
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