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In this book, two of America's leading economists provide the first integrated
treatment of the conceptual, practical, and empirical foundations for credit risk
pricing and risk measurement. Masterfully applying theory to practice, Darrell
Duffie and Kenneth Singleton model credit risk for the purpose of measuring
portfolio risk and pricing defaultable bonds, credit derivatives, and other
securities exposed to credit risk. The methodological rigor, scope, and
sophistication of their state-of-the-art account is unparalleled, and its singularly
in-depth treatment of pricing and credit derivatives further illuminates a problem
that has drawn much attention in an era when financial institutions the world over
are revising their credit management strategies.

Duffie and Singleton offer critical assessments of alternative approaches to
credit-risk modeling, while highlighting the strengths and weaknesses of current
practice. Their approach blends in-depth discussions of the conceptual
foundations of modeling with extensive analyses of the empirical properties of
such credit-related time series as default probabilities, recoveries, ratings
transitions, and yield spreads. Both the "structura" and "reduced-form"
approaches to pricing defaultable securities are presented, and their comparative
fits to historical data are assessed. The authors also provide a comprehensive
treatment of the pricing of credit derivatives, including credit swaps,
collateralized debt obligations, credit guarantees, lines of credit, and spread
options. Not least, they describe certain enhancements to current pricing and
management practices that, they argue, will better position financial institutions
for future changes in the financial markets.

Credit Risk is an indispensable resource for risk managers, traders or regulators
dealing with financial products with a significant credit risk component, as well
as for academic researchers and students.
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highlighting the strengths and weaknesses of current practice. Their approach blends in-depth discussions of
the conceptual foundations of modeling with extensive analyses of the empirical properties of such credit-
related time series as default probabilities, recoveries, ratings transitions, and yield spreads. Both the
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Editorial Review

Review
"This is certainly the best book on credit risk available on the market for academics and practitioners. I
recommend the book to academics and professionals, and also for the teaching of credit risk at Masters and
PhD levels."--Georges Dionne, Journal of Risk and Insurance

From the Inside Flap
"A clear and comprehensive treatment of credit risk models by two of the leading authorities in the field. It
will become the standard reference for both academic researchers and practitioners."--Michael J. Brennan,
The Anderson School at UCLA

"Duffie and Singleton provide the first comprehensive, yet readable, treatment of the challenging subject of
credit risk. This book will undoubtedly become the ultimate reference for both academics and risk
professionals who care to venture beyond the traditional alleys."--Michel Crouhy, Head of Business Analytic
Solutions, Canadian Imperial Bank of Commerce

"Duffie and Singleton have written an indispensable guide both to the models and to their implementation.
The mathematical workings of the models are conveyed with superb clarity and intuition. Just as importantly,
the presentation is well grounded in the economic and institutional features of credit markets. We thereby
gain insight into the empirical plausibility of modeling assumptions and guidance on robust model
calibration."--Michael Gordy

"Darrell Duffie and Kenneth Singleton have set the standard on credit modeling. Not only is the book
appealing to an academic but it also speaks to practitioners. It has the double virtue of being elegant and
practical. Further, many if not most of the results are original to the authors."--Larry Eisenberg, President,
The Risk Engineering Company

"I like this book very much and shall use it profitably both for my own research and teaching. Duffie and
Singleton develop the intellectual basis for understanding, modeling, and measuring credit risk and then
develop the issue of risk management. This approach is both intuitive and natural. I can think of no scholars
better qualified than they to embark on this ambitious task."--Suresh M. Sundaresan, Graduate School of
Business, Columbia University

"Overall, the book succeeds in motivating the reader to consider the alternative approaches to modeling
credit risk. . . . Although the book is technically rigorous, the presentation is straightforward so even a casual
reader will learn from the authors' insights. Moreover, the seasoned analyst will benefit from the concise
summary of many existing techniques."--Amnon Levy, Risk

From the Back Cover
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calibration."--Michael Gordy
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appealing to an academic but it also speaks to practitioners. It has the double virtue of being elegant and
practical. Further, many if not most of the results are original to the authors."--Larry Eisenberg, President,
The Risk Engineering Company

"I like this book very much and shall use it profitably both for my own research and teaching. Duffie and
Singleton develop the intellectual basis for understanding, modeling, and measuring credit risk and then
develop the issue of risk management. This approach is both intuitive and natural. I can think of no scholars
better qualified than they to embark on this ambitious task."--Suresh M. Sundaresan, Graduate School of
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Users Review

From reader reviews:

Marc Gaul:

People live in this new day of lifestyle always attempt to and must have the free time or they will get lots of
stress from both daily life and work. So , when we ask do people have time, we will say absolutely yes.
People is human not a robot. Then we consult again, what kind of activity are there when the spare time
coming to an individual of course your answer may unlimited right. Then ever try this one, reading guides. It
can be your alternative with spending your spare time, the actual book you have read is actually Credit Risk:
Pricing, Measurement, and Management (Princeton Series in Finance).

Angel Echols:

Credit Risk: Pricing, Measurement, and Management (Princeton Series in Finance) can be one of your starter
books that are good idea. Many of us recommend that straight away because this book has good vocabulary
which could increase your knowledge in words, easy to understand, bit entertaining but delivering the
information. The article writer giving his/her effort to place every word into pleasure arrangement in writing
Credit Risk: Pricing, Measurement, and Management (Princeton Series in Finance) however doesn't forget
the main position, giving the reader the hottest along with based confirm resource information that maybe
you can be one among it. This great information can easily drawn you into completely new stage of crucial
imagining.



Barbara Corbin:

Can you one of the book lovers? If yes, do you ever feeling doubt if you are in the book store? Try to pick
one book that you never know the inside because don't evaluate book by its handle may doesn't work here is
difficult job because you are scared that the inside maybe not since fantastic as in the outside appearance
likes. Maybe you answer may be Credit Risk: Pricing, Measurement, and Management (Princeton Series in
Finance) why because the wonderful cover that make you consider about the content will not disappoint you.
The inside or content will be fantastic as the outside as well as cover. Your reading 6th sense will directly
direct you to pick up this book.

Ella Norman:

In this period of time globalization it is important to someone to find information. The information will make
a professional understand the condition of the world. The condition of the world makes the information
better to share. You can find a lot of references to get information example: internet, newspapers, book, and
soon. You will observe that now, a lot of publisher that will print many kinds of book. The actual book that
recommended to your account is Credit Risk: Pricing, Measurement, and Management (Princeton Series in
Finance) this reserve consist a lot of the information with the condition of this world now. This kind of book
was represented how do the world has grown up. The language styles that writer use to explain it is easy to
understand. The writer made some analysis when he makes this book. That is why this book suitable all of
you.
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