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Applied financial econometrics subjects are featured in this second volume, with
papers that survey important research even as they make unique empirical
contributions to the literature. These subjects are familiar: portfolio choice,
trading volume, the risk-return tradeoff, option pricing, bond yields, and the
management, supervision, and measurement of extreme and infrequent risks. Yet
their treatments are exceptional, drawing on current data and evidence to reflect
recent events and scholarship. A landmark in its coverage, this volume should
propel financial econometric research for years.

Presents a broad survey of current research●

Contributors are leading econometricians●

Offers a clarity of method and explanation unavailable in other financial●

econometrics collections
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Editorial Review

Review

"With contributions from many (if not most) of the world's leading scholars in financial econometrics, these
volumes summarize the key advances in this field over the past two decades."

--Darrell Duffie, Stanford University

From the Back Cover

Applied financial econometrics subjects are featured in this second volume, with papers that survey
important research even as they make unique empirical contributions to the literature. These subjects are
familiar: portfolio choice, trading volume, the risk-return tradeoff, option pricing, bond yields, and the
management, supervision, and measurement of extreme and infrequent risks. Yet their treatments are
exceptional, drawing on current data and evidence to reflect recent events and scholarship. A landmark in its
coverage, this volume will propel financial econometric research for years to come.

About the Author

Lars Peter Hansen is David Rockefeller Distinguished Service Professor at the University of Chicago, and is
an internationally known leader in economic dynamics. Hansen guides the scholarly direction of the Becker
Friedman Institute and chairs the Institute Research Council. He was one of the forces behind the 2008
creation of the Milton Friedman Institute, the predecessor of the Becker Friedman Institute, and served as its
founding director. He was one of three in 2013 to be awarded The Sveriges Riksbank Prize in Economic
Sciences in Memory of Alfred Nobel along with Eugene F. Fama and Robert J. Shiller "for their empirical
analysis of asset prices."

Hansen’s work explores formal implications of dynamic economic models in which decision makers face
uncertain environments. The main theme of his research has been to devise and apply econometric methods
that are consistent with the probabilistic framework of the economic models under investigation. His work
has implications for consumption, savings investment, and asset pricing. Hansen's early research in
econometrics was aimed at developing time series statistical methods to investigate one part of an economic
model without having to fully specify and estimate all of the model ingredients. The applications he explored
with several coauthors included systems that are rich enough to support models of asset valuation and to
identify and clarify empirical puzzles, where real-world financial and economic data were at odds with
prevailing academic models. He continues to explore, analyze, and interpret implications of dynamic
economic models in environments with uncertainty from a time-series perspective. His recent research
explores ways to quantify intertemporal risk-return tradeoffs and ways to model economic behavior when
decision makers are uncertain about how to forecast future economic events.

Hansen won the 2010 BBVA Foundation Frontiers of Knowledge Award in the Economics, Finance and
Management “for making fundamental contributions to our understanding of how economic actors cope with
risky and changing environments.” He also received the CME Group-MSRI Prize in Innovative Quantitative
Applications in 2008 and the Erwin Plein Nemmers Prize in Economics from Northwestern University in



2006. Hansen is a fellow of the National Academy of Sciences and the American Finance Association. He
also is a member of the American Academy of Arts and Sciences and past president of the Econometric
Society.

Hansen is the editor of two Elsevier publications - Handbook of Financial Econometrics, Volume 1, Tools;
and Handbook of Financial Econometrics, Volume 2, Applications.

Users Review

From reader reviews:

Joseph Navarro:

Have you spare time for the day? What do you do when you have a lot more or little spare time? Yes, you
can choose the suitable activity intended for spend your time. Any person spent their own spare time to take
a wander, shopping, or went to the Mall. How about open as well as read a book entitled Handbook of
Financial Econometrics, Vol. 2: Applications (Handbooks in Finance)? Maybe it is being best activity for
you. You already know beside you can spend your time with the favorite's book, you can wiser than before.
Do you agree with it has the opinion or you have additional opinion?

Lowell Oliver:

Your reading sixth sense will not betray a person, why because this Handbook of Financial Econometrics,
Vol. 2: Applications (Handbooks in Finance) book written by well-known writer who really knows well how
to make book that can be understand by anyone who also read the book. Written with good manner for you,
dripping every ideas and creating skill only for eliminate your own hunger then you still doubt Handbook of
Financial Econometrics, Vol. 2: Applications (Handbooks in Finance) as good book but not only by the
cover but also through the content. This is one guide that can break don't judge book by its handle, so do you
still needing one more sixth sense to pick this!? Oh come on your looking at sixth sense already alerted you
so why you have to listening to another sixth sense.

Caroline Hagemann:

Reading a book to become new life style in this 12 months; every people loves to learn a book. When you
read a book you can get a large amount of benefit. When you read publications, you can improve your
knowledge, mainly because book has a lot of information in it. The information that you will get depend on
what forms of book that you have read. If you want to get information about your research, you can read
education books, but if you want to entertain yourself read a fiction books, these kinds of us novel, comics,
and soon. The Handbook of Financial Econometrics, Vol. 2: Applications (Handbooks in Finance) offer you
a new experience in examining a book.

Ron Matthies:

A lot of people said that they feel bored when they reading a guide. They are directly felt this when they get
a half regions of the book. You can choose the actual book Handbook of Financial Econometrics, Vol. 2:



Applications (Handbooks in Finance) to make your personal reading is interesting. Your personal skill of
reading proficiency is developing when you just like reading. Try to choose simple book to make you enjoy
to read it and mingle the sensation about book and reading through especially. It is to be very first opinion
for you to like to available a book and go through it. Beside that the reserve Handbook of Financial
Econometrics, Vol. 2: Applications (Handbooks in Finance) can to be your new friend when you're feel
alone and confuse with the information must you're doing of the time.
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